OL 6P-00673
Approved For Release 2001/08/28 : _CIA-RpP71BOO364R000500120030 -7
[0 5 0 I R | 18 FEB 1968

MEMORANDUM FOR : Deputy Director for Support

SUBJECT i Cost of Living Increase - Civil Service Retirement

1. This memorandurn is for your information only.

2.. As you know, there has been much publicity in the newspapers
concerning cost of living increases for annuitants on the Civil Service Retire-
ment rolls as of 30 April 1968, Unfortunately, the impression has been given
that the cost of living adjustment is a certainty. For this reason, suggestions
have been made that the Agency immediately contact employees who are to
retire, or scheduled to retire, after 1 May to inform them of the possible
advantage they might receive by retiring before 1 May.

3. We had already planned to contact these employees by memorandum,
alerting them to the possible cost of living adjustment. These individuals
would then have an opportunity to decide for themselves whether they wished
to retire earlier, 1. e., before 1 May, in order to obtain the cost of living
annuity increase rather than wait until their scheduled date.

4, On Tuesday, 13 February, we called the Ijeputy Director, Burcau of
Retirément and Insurance for advice as to when the cost of living adjustment
will be authorized. We learned that the Consumer Price Index (CPI) for the
month of Janvary will not be available until approximately 25 February and for
the month of February, not until approximately 25 March., Thus, no deter-
mination on the cost of living annuity increase can be made before approxi-
mately 25 March 1968, While there appears to be a strong likelihood that the
annuity increase will occur, I believe we must be careful not to mislead
potential retirees. Rather, I believe we should send them a memorandum
alerting them to this potential advantage should they retire before 1 May but
cautioning them that no final decision on this will be available before the end
of March, QCur memorandum will at least serve the purpose of getting them
to think about what they might wish to do if the cost of living increase is
approved. It is our hope to distribute such a memorandum directly to these
individvuals during the next two weeks.

A w—- S’ fa{‘t?es
Robert 5. Wattles
Director of Personnel
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